UNIMECH GROUP BERHAD



(Company No : 407580 –X)


(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL REPORTING

1. Basis of Preparation









The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with these adopted in the financial statements for the year ended 31 December 2001.

2.
Auditors’ Report

The auditors’ report of the audited financial statements for the financial year ended 31 December 2001 was not subjected to any qualification.

3. Property, Plant and Equipment

The valuations of property, plant and equipment, except for freehold lands, have been brought forward without amendment from the previous annual report.

4. Changes in Composition of the Group



There were no changes in the composition of the Group for the current quarter and for the current financial period-to-date except for the acquisition of the following subsidiaries/associates:

	
	
	
	
	

	
	Companies Acquired 
	Equity Held
	Principal Activity

	
	
	
	
	

	
	(i)
	Unimech Build Tech Sdn. Bhd.
	81%
	Manufacturing and trading of technological building materials.

	
	
	
	
	

	
	(ii)
	Haike Metal Works Co. Ltd., China
	40%
	Manufacturing of all kinds of forged industrial valves and fittings.

	
	
	
	
	

	
	(iii)
	Arita Valves (Tianjin) Co. Ltd., China
	100%
	Manufacturing of all kinds of cast industrial valves and fittings.

	
	
	
	
	

	
	(iv)
	TCE Casting Sdn. Bhd.
	51%
	Production of aluminum die casting.

	
	
	
	
	


5.
Discontinued Operations



The following subsidiaries have ceased operations:-

	
	Name
	
	Effective Date
	
	Announcement Made 

	
	
	
	
	
	to KLSE

	
	
	
	
	
	

	
	PT Arita Indonesia Manufacturing
	
	29 April 2002
	
	29 April 2002

	
	Purcoat International (M) Sdn. Bhd.
	
	31July 2002
	
	31July 2002

	
	Origin Chemical Technology Sdn. Bhd.
	
	31July 2002
	
	31July 2002



The discontinued operations of the above subsidiaries have no significant effect on the financial results of the Group for the nine months ended 30 September 2002.

6. Seasonal/Cyclical factors

There were no significant seasonal or cyclical factors which have materially affected the results of the Group for the third quarter.

7. Unusual Items  

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the financial period under review.

8. Changes in Estimates of Amounts Reported Previously

There were no changes in estimates of amounts reported in prior interim periods of the current year or reported in prior financial years which have a material effect in the current interim report.

9. Issuance of Equity or Debts Securities


There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares by the Company for the financial period ended 30 September 2002 other than the bonus issue of 13,666,667 new ordinary shares of RM1.00 each, private placement of 5,465,000 new ordinary shares of RM1.00 each and the allotment of 180,000 new ordinary shares of RM1.00 each at RM1.34 exercised by the eligible employees pursuant to the Company’s Employees’ Share Option Scheme.

10. Dividends Paid

	
	
	
	Cumulative 9 months

	
	
	
	
	
	

	
	
	
	30/9/2002
	
	30/9/2001

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	
	Ordinary
	
	
	

	
	     Final paid:-
	
	
	

	
	     2001 – 4% tax exempt per share
	2,405
	
	-

	
	     2000 – 8% less tax at 28%
	-
	
	2,362


11. Segmental Reporting

	(1) Business Segment
	Revenue
	
	Profit/(loss) before tax

	
	Cumulative 9 months

	
	
	
	
	
	

	
	30/9/2002
	30/9/2001
	
	30/9/2002
	30/9/2001

	
	RM ’000
	RM ’000
	
	RM ’000
	RM ’000

	             Engineering
	21,996
	27,465
	
	4,424
	4,707

	            Distribution
	8,451
	12,281
	
	1,256
	2,201

	             Manufacturing
	22,522
	9,636
	
	4,934
	2,264

	
	52,969
	49,382
	
	10,614
	9,172

	
	
	
	
	
	

	
	
	
	
	
	

	(2) Geographical Segment
	Revenue
	
	Profit/(loss) before tax

	
	Cumulative 9 months

	
	
	
	
	
	

	
	30/9/2002
	30/9/001
	
	30/9/2002
	30/9/2001

	
	RM ’000
	RM ’000
	
	RM ’000
	RM ’000

	            Malaysia 
	40,303
	43,034
	
	9,808 
	8,457

	            Indonesia
	10,423
	4,184
	
	628
	451

	            Singapore
	1,936
	2,164
	
	289
	264

	            China
	307
	-
	
	(111)
	-

	
	52,969
	49,382
	
	10,614
	9,172


12. Capital Commitments

There are no material capital commitments as at the date of this report.

13. Contingent Liabilities

The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to subsidiary companies.

	
	
	RM ’000

	
	Unsecured:
	

	
	     Utilised
	9,681

	
	     Unutilised
	25,319

	
	          Total
	35,000

	
	
	


14. Related Party Transactions

There are no unusual related party transactions within the Group during the financial period ended 30 September 2002.

15. Events Subsequent to the End of the Interim Reporting Period

There are no material events subsequent to the financial period ended 30 September 2002 that have not been reflected in the financial statements for the said period as at the date of this report.
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